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THE Gevernment's over-
seas [svestment (agship,
the Government of Singa-
pore Investment Corpora
tica Pre Ltd (GSIC), has
been formally set ap

| Incorporated on May I
with an authorised capital
of §1 million, this new gov-
ernment holding company
Bas been given far ranging

of
pursue imvestment jnter.
ests in and outside the nor-
mal fismancial markets,

both In Singapore and
averseas

Bonds, other forms of
government and corpor
securities, gold and other
precious metals will con-
timoe to figure prominently
In the GEIC investmest
portfolia.
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Hotel rates likely
to rise by 5-20pc

MOST botels are plansing
anather bout of increases
n room rates nexi month
Room  rates
lkely go up by
and 30 per cent, with larg-
Increases from hotels
currently charging rela.
tively low rates.

will mast
between §

trom raw materials to con-
struction and property
management companies

The  wide-ranging
clanses are fo enable the
GSIC to consider any type
of property investment
abroad and also to deal
with the different types of
land reguistions and Laws
they may encounter

Any foray by the GSIC
Into raw material related
Investments can be seen as

stable sources of raw
materfals for Singapore
indhustry.

The GSIC's proposed
e thrust into property invest.
ments mariks

Monetary Authority of
Investment

pols-
cles. The MAS, traditional-
Iy jhe manager of Singa

ventured into property in
vestmenis once. The

e House
In London, however,
cannot one

~  bought Granite Howse for o

twice a year, in Jasuary
and in July.

Al least 9 per cent of
the hotels will increase
thelr rates from July 1" a
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By LILLIAN CHEW

thereatier, the
market collapsed and
Grankte House was worth
only $44 million

The GSIC is also legally
allowed 1o mcquire amy
companies that they con-
sider worthwhile. However,
although the possibility of
a complete takeover of for-
elgn compamies by the
GSIC is there, the actual
realisation of such goals
Appears remote.

This is because the Gov-
ernment lacks both the
expertise and the manpow-
o mecessary 1o run such

companies. The more
plausible of action,
one which the

s known to Bave seriously
considered, I8 1o acquire
equity (of say 10 1o 20 per
cent) of medjum-size and
smaller high, technology
comparies In the United
States, Germanmy, Switzer-
land and the United King-
dom .

A Singapore director
could then be appointed 1o
these companies 10 gain

of their opera-
tioms and 10 influence the
seting up of subsidiaries
I Singapore. This type of

UOB acquires HK
property company

By KOH TSE YING and CHRIS LIM

THE Unlted Overseas
Hask group has agreed to
buy a Honghong -propert
company through its
-owned  subsidiary,

VOB Finance (HK).
The bank announced yes-
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Called Lee Hing Buik
Ing, the property has a

s in asother
Hengkon bullding,

. The sale
then had brought In a

THE mass media In
Singapore of pven
lower grade If they give in
fotally 1o what the people
want, sald Second Deputy
Prime Minister (Forelgn
AMlairs) 5. Rajaratnam
Yesterday.

He described as “a lot
of humbug” the many
|complaints that the qual-
iy of our mas media
| products is pretty Inferior,
|that it is intellectually
|and unsatisfacto-

I what “catches the

attention of the vast

investment by the GSIC
would present Singapore
with & shori-cut 1 acquir:
Ing high technalogy.

The GSIC is expected to
adapt & very low prodile n
Its acquisition of squity In
foreign companies, bearing
in mind the sensitivities of
governments to foreign
takeavers.

GSICs participation In
the Siagapore share and
property market is uslike-
Iy. It was specifically set
up 10 manage Stngapore’s
external reserves. Al
though met officlally con
strained. it is understood
that GSIC would concen-
trate its invesiment
activithes abroad

The investment of funds

and share mariet would be
left to the other govern-
ment  investment holding
company, Temasek
Haldings.

areas stralegic o the
Singapore ecceaomy, while
GSIC will concentrate s
energies sclely on the ob-
Joct of maximising retirns

recent acquisition, the

Ity me-

verge of expanding
tivities in the British colo-
ny and would at the same

time move mare aggres-
sively into the finance
Industry ia the colony.

Asalysts had saggested
that a stroager presence
oould be established by the
takeover of a smaller
Homghong bank with a net-
work of established domes-
the branches.

The latest purchase

o out to the

group’s Istestions io ex-
pand its Honglong inter-
ests and a borisontal take-
over later may still be
possibie

Meanwhile, the bank shares which,
amnounced

yesterday
that B was
redeeming the balance of
its USH0 million 6.5 per
cent convertible bonds
mearly seven years ahead
of the due date 1988,
Bond-holders will have

wise the unconverted
bonds will be

dog stories, Spider-Man
and the groans, howls,
yelps and stomplags by

it ing trom comversion.
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Government forms
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on Singapore's external |
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gged, hairy and
sometimes scary males
and females who domi-
nate the music scems”,
that is what they are
oing to get.

“‘Watch closely over the
next few days the TV pro-
grammes which attract
the largest number of
advertising sponsors. The
advertisers know which
programmes  draw the
largest audlence and
these canmot by any

over themselves 1o
finance
gra s
tnam sald at _the
Pre-University Seminar
1981 organised by the
Ministry of Education.
Though Mr Rajaratnam
alse had some wnkind
wards to say of the mass
media, they were punctu-
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